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PRECISION PROFITS

The Silicon Shakeout:
The Toxic 10

By Michael Carr

completed a broad-level analysis on the Nasdaq 100 Index, and I've narrowed it down to the top 10 stocks
with the most room to drop.
This index is generally associated with technology. There’s a good reason for that ... two-thirds of the
stocks in the index are tech companies.

However, the index simply includes 100 of the largest Nasdaq-listed non-financial companies. That’s why
the ninth largest company in the index is PepsiCo (PEP). Pepsi moved to Nasdaq in 2017 to save money.
Listing fees are lower, and the stocks are traded exactly the same way.

Other non-tech household names in Nasdaq 100 include Starbucks Corp (SBUX) and Costco Wholesale
Corp (COST).

These are some of the most innovative companies in the world, along with some of the most frugal (like
PEP).

The Nasdaq 100 also includes some of the most overvalued companies in the world. In this report, I share
10 charts. These are the 10 stocks that performed the best in my Shakeout Profit System backtest and are
significantly overvalued. This table summarizes the results for the past 10 years.

Symbol | Trades | Wins % | Median Trade
EBAY 5 100% 5.7%
LULU 5 100% 10.5%
PYPL 8 100% 13.6%
ROST 9 100% 10.7%
SBUX 1 100% 7.2%
EXPD 13 92% 6.8%
URBN 10 90% 4.1%
CHRW 8 88% 5.1%
MKC 8 88% 1.5%
CEG 7 86% 5.5%

As you can see, some stocks didn’t trade much at all. This is a precise system with strict rules. Trades are
infrequent, almost rare for some stocks. But the results are worth the wait. And I expect the pace of our trading
activity to pick up as the long bull market of the past decade turns to a long bear.

Now, let’s get to the charts of the toxic 10...
I believe we'll have multiple opportunities to trade these 10 stocks over the next 12 months.

And every time my Shakeout Profit System gives me the signal, we can look forward to the possibility of
double- and triple-digit gains in about three weeks.



First up is eBay Inc. (EBAY).

=4 EBAY: -mmgmmmm
[ wwe Tixiehdaroaies com € 1908 22

EBAY

Target = §9.08 -0l

July 21 $40 put at 53,90 a5 o0
Patential value = $30.52
Paotential profit = §27.02, 593% [ e

%Ill. At ] 7000
[ _

y r&,ﬂfﬁ W-..m e
M Wy
|J4 1|1| HHH I"l llql_l‘u 500

1 4050
WV “IPlrM{.L"W “'i}rful |l1l|-'I llhm 100

h1 3010

1580

- w00 10
5 Joans
ASETH N1 RS Do18 el Tesll  Bayed Ak Do Janal Aoral  Juel Depdl Moval Jends | Aphde | D GApr Novsd Jandd

All of these charts follow the same format. I highlight the price pattern that shows the stock’s potential
loss, which gives us an opportunity to profit using my Shakeout strategy. Price patterns have been
extensively studied since the 1930s. Many analysts assign names like a head-and-shoulders top or a
rounding top.

I don’t think names are important and prefer a more general approach. I look for the pullback that
preceded the acceleration to the top.

From that low, these stocks all soared into bubble territory. That allows us to calculate a price target.

For almost 100 years, price targets have been calculated the same way. We measure the height of the
pattern and expect prices to return to that level, and fall the same distance again when they break down.
In the past 20 years, extensive testing has shown that this technique works a majority of the time, meaning
prices reach the target after most breakdowns.

For EBAY and all of the charts that follow, I've identified the target, suggested an option to trade and
calculated the profit for that trade. There are other trade possibilities, but I believe these are all especially
attractive.

Lululemon Athletica Inc. (LULU)
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Starbucks Corp (SBUX)
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Ross Stores Inc. (ROST)
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PayPal Holdings Inc. (PYPL)
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Urban Outfitters Inc. (URBN)
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Expeditors International of Washngtn Inc. (EXPD)
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McCormick & Company Inc. (MKC)
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C.H. Robinson Worldwide Inc. (CHRW)
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Constellation Energy Corp (CEG)
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These are all long-term options. I'll also be identifying short-term trades as opportunities develop.

Regards,

Michael Carr
Editor, Precision Profits
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MONEY & MARKETS

Money and Markets

P.O.Box 8378

Delray Beach, FL 33482 USA
USA Toll Free Tel.: (866) 584-4096

Email: http://moneyandmarkets.com/contact-us

Website: www.moneyandmarkets.com

LEGAL NOTICE: This work is based on what we've learned as financial journalists. It may contain errors and you should not base investment decisions
solely on what you read here. It's your money and your responsibility. Nothing herein should be considered personalized investment advice. Although
our employees may answer general customer service questions, they are not licensed to address your particular investment situation. Our track record
is based on hypothetical results and may not reflect the same results as actual trades. Likewise, past performance is no guarantee of future returns.
Certain investments carry large potential rewards but also large potential risk. Don't trade in these markets with money you can't afford to lose. Banyan
Hill Publishing permits editors of a publication to recommend a security to subscribers that they own themselves. However, in no circumstance may
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